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Hoover’s Philosophy

· Hoover believed unnecessary government threatened prosperity  and the spirit of the American people.

The Hoover Dam
· The building of the Hoover Dam demonstrated Hoover’s beliefs in business and government.

· The dam harnessed the Colorado River to provide electricity and a safe, reliable water supply to parts of seven states.
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Hoover’s Response to the Great Depression
Hoover’s core beliefs—that government should not provide direct aid, but find ways to help people help themselves—shaped his presidency.
The Smoot-Hawley Tariff Act

The Act
· One of Hoover’s major efforts to address the economic crisis was the 1930 Smoot-Hawley Tariff Act.
· Tariffs are taxes on imported goods that raise their cost, making it more likely that American purchasers buy cheaper American goods.
The Effects
· The Smoot-Hawley Tariff Act was a disaster.
· Originally designed to help farmers, it was expanded to include a large number of manufactured goods.

· The high tariff rates were unprecedented.

· When European nations responded with tariffs on American goods, international trade fell dramatically.

· By 1934 trade was down two thirds from its 1929 level.
The Bonus Marchers
· In May 1932 some World War I veterans set up camp near the capital.

· The men were in Washington to pressure the federal government to pay a veteran’s bonus—a cash award they were promised for their war service.

The Voters React
· The 1930 Congressional election provided early signs that the public was fed up with President Hoover.

· Democrats finally won the majority of seats in the House of Representatives and made gains in the Senate.

· By the 1932 presidential election, it seemed certain Hoover would lose the race.

· The Great Depression showed few signs of ending, and Hoover’s ability to influence people and events was nearly gone.
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